Homework

Name: Class No.:

1.  What does a supply curve show?

2. Anincrease in A shifts supply curve to the left, ceteris paribus. (True/False)

3. A decrease in K shifts supply curve to , ceteris paribus. It is because

4.  Anincrease in w shifts supply curve to the left, ceteris paribus. (True/False)

5. Matching
Profit maximization # ?ﬁ,
Production function FINE A
Sales revenue H# ?ﬁﬁ%
Cost H ﬁ“ﬁE[l?ﬁL
Supply curve R RN
Supply schedule Hi F‘é, I

Quantity supplied +i% Free
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Profit maximization A
Production function FINEG [~
Sales revenue (g
Cost (sl
Supply curve B R
Supply schedule i Fglll';_‘

Quantity supplied S 341



Answers for Quiz

1 Supply curve shows the relationship between price and quantity the supplier is

able and willing to supply, that is, the profit maximizing quantity supplied at
different price.

2 False. An increase in A allows an increase in production without adding extra

production cost. Therefore, the supply curve will shift to the right.

3 Left. A decrease in K shifts supply curve to the left, ceteris paribus, because a

decrease in K shifts down production function, thus, decreases supply and shifts

supply curve to the left.

4 True. An increase in w increases production cost. Thus reduces supply and
shifts the supply curve to the left.

5 Matching
Profit maximization Bk ?ﬁ 5
Production function FINEEA [
Sales revenu HAG &
Production Cost i mF,EHa&\
Supply curve B3 3 s
Supply schedule i %,il’sﬂ
Quantity supplied EN: il
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